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SUBJECT:CIVAIR: US-ITALY NEGOTIATIONS 

REE: STATE 10792 

RE REETEL,FOLLOWING ARE MEMOS OE CONSULTATIONS: 

QUOTE MEMORANDUM OF CONSULTATIONS - DELEGATIONS REPRE- 
SENTING THE GOVERNMENT OE THE UNITED STATES OE AMERICA 
AND THE GOVERNMENT OF THE ITALIAN REPUBLIC MET IN 
WASHINGTON, D. C. JANUARY 10-14, 1977, AT THE REQUEST OF 
THE ITALIAN GOVERNMENT IN ACCORDANCE WITH THE TERMS OE 
ARTICLE 1 1 OF THE AIR TRANSPORT AGREEMENT DATED JUNE 22, 

1970 TO RESUME CONSULTATIONS EOR A GENERAL REVIEW OF THE 
EXISTING AGREEMENT BETWEEN ITALY AND THE UNITED STATES. 
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QUOTE THE TWO DELEGATIONS CONDUCTED A FURTHER EXCHANGE 
OF VIEWS ON THESE MATTERS, BUT WERE NOT ABLE TO REACH 
AGREEMENT AT THIS TIME. SIGNED, AMBASSADOR ALESSANDRO 
FARACE, CHAIRMAN, ITALIAN DELEGATION MICHAEL H. STYLES, 
CHAIRMAN, UNITED STATES DELEGATION JANUARY 14, 1977. 

QUOTE MEMORANDUM OF CONSULTATIONS - DELEGATIONS REPRE- 
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SENTING THE GOVERNMENT OE THE UNITED STATES OE AMERICA 

AND THE GOVERNMENT OF THE ITALIAN REPUBLIC MET IN 
WASHINGTON, D. C. JANUARY 10-14, 1977, AT THE REQUEST 
OF THE ITALIAN GOVERNMENT TO CONSULT WITH REGARD TO (1) 
WINTER 1976-77 CAPACITY, WHICH CONSULTATIONS HAVE BEEN 
HELD WITH SOME DELAY BY MUTUAL AGREEMENT IN RESPECT TO 
THE TERMS OE PARAGRAPH 5(B) OF THE MEMORANDUM OF UNDER- 
STANDING DATED JUNE 22, 1970, AND (2) THE COTERMINALI- 
ZATION OF BOSTON AND CHICAGO ON THE ITALIAN ROUTE. THEY 
ALSO MET, AT THE REQUEST OE THE UNITED STATES GOVERNMENT, 

TO CONSULT WITH REGARD TO THE USE OF 747-F AIRCRAFT, 

CHANGE OF GAUGE OUTSIDE ITALY, AND THE SCHEDULED OPERATION 
OF ALL-CARGO SERVICES IN ONE DIRECTION ONLY, AS SUBMITTED 
BY THE UNITED STATES AIRLINES FOR THE 1976/77 WINTER 
SEASON. 

QUOTE THE TWO DELEGATIONS, AFTER A BRIEF DISCUSSION, 

WERE UNABLE TO AGREE ON THE RELATIONSHIP OF THE PROPOSED 
WINTER CAPACITY TO TRAFFIC REQUIREMENTS AND AGREED THAT 
DISCUSSION OE THE CAPACITY SITUATION SHALL BE RENEWED, 

IF REQUESTED, IN CONSULTATIONS TO BE HELD BY THE END 
OF MAY 1977, IN ACCORDANCE WITH PARAGRAPH 5(E) OF THE 
MEMORANDUM OF UNDERSTANDING. 

QUOTE THERE WAS AN EXTENSIVE EXAMINATION OF THE OTHER 
MATTERS PRESENTED BY EACH SIDE, DURING WHICH VARIOUS 
PROPOSALS WERE ADVANCED BY EACH DELEGATION IN AN ATTEMPT 
TO ACCOMMODATE, TO THE EXTENT POSSIBLE, THE CONCERNS 
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AND INTERESTS OF BOTH SIDES. A MUTUALLY ACCEPTABLE 
BASIS FOR AGREEMENT COULD NOT BE EOUND. SIGNED, 

MICHAEL H. STYLES, CHAIRMAN, UNITED STATES DELEGATION 
AMBASSADOR ALESSANDRO EARACE, CHAIRMAN, ITALIAN DELEGATION 
JANUARY 14, 1977. UNQUOTE 
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